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Q: What were the most interesting and important trends in Arizona transportation that occurred
in the previous decade? What is the significance of these trends and what insights can we apply to
the new decade?

A: While the pace of growth has slowed, Arizona’s infrastructure needs will continue to

increase in the coming decade. One of the primary sources of transportation funding is the
Highway User Revenue Fund (HURF), a state fund administered by the Arizona Department
of Transportation (ADOT), which is rapidly declining in available dollars. While annual fund
growth was relatively healthy during boom times, the economic recession has exposed HURF’s
vulnerability to business cycle fluctuations.
HURF is funded largely by gasoline taxes, as well as motor carrier fees and vehicle licensing fees.
Just like state revenues across the board, the down economy has had a direct impact on HURF.
As more Arizonans are out of work, less commute miles translates to less gasoline purchased.
Additionally, a general reduction in spending impacted all household categories, including
gasoline purchases. Other components of HURF, including registration and licensing fees, also
took a hit as fewer Arizona families spent money on big purchases like new vehicles. Additionally,
the gasoline tax has remained constant at a flat $0.18 per gallon since 1991, not keeping up with
inflation or rising fuel costs. This is a problem that will persist even as the economy makes a slow
come back.

Percent Change

The fund’s balance was down 7% between fiscal year 2008 and 2009 and was 10% below
projected revenue. According to ADOT, the recently closed fiscal year was the worst performance
for HURF on record and
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